Lupin-Aspen sign MOU for Anti-TB Joint Venture
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Munbai , February 27, 2006: Lupin Limted and Aspen
Pharmacare Holdings Ltd., South Africa have entered into a
Menor andum of Understanding for the establishnment a 50:50
Joint Venture for the devel opnent, manufacture and gl obal
mar keting (except US, South Africa & India Trade) of
sel ected Anti-TB products.

Wi | e Lupin has traditional strengt hs in Anti-TB
formul ati ons and Active Pharmaceutical Ingredients (APIS),
Aspen will bring a range of NMDR TB products to the Venture.
Both parties believe that there would be synergies derived
fromLupin's traditional strengths and Aspen’s experience in
the Anti-retroviral business and Africa presence. There is a
global trend of bundling the treatnents of HYV, TB &
Mal ari a.

As per current statistics, 8.6 mllion fresh TB cases get
di agnosed every year and it is believed that only 70% of the
infected are diagnosed and a |esser percentage actually
treated. Estimates by a study group constituted by WHO in
2001 puts the market size at USD 550 — 600 million for the
first line TB products. Qut of this, 50% of the market is
considered to be Institutional and the balance is
prescription based. The nulti-drug resistant TB (MDR-TB),
which is caused by bacteria resistant to Rifanpicin and/or
INH or both drugs is energing as a major problem Wile the
cost of treatnent of normal TB with first line drugs is
estimated at USD 40 — 100 per patient, the MDR-TB treatnent
cost is substantially higher. The cost of treatnent is about
USD 800 per patient under WHO managed program as per G een
Light Commttee. The NMDR-TB nmarket is expected to grow
exponentially over the next 4-5 years.

The JV will also investigate opportunities to enter the
Mal aria market. The total Malarial market is estimted at
approx. USD 500 mllion, of which 85% is concentrated in
Afri ca.

Dr. D. B. Gupta, Chairman, Lupin Limted said, "W believe
t hat this is a very inportant step in providing
conprehensi ve therapeutic care in the areas of conventional
TB, MDR-TB and Malaria, which are pandemic in nature and a
concerted effort is required to provide treatnment to the
infected. Lupin and Aspen together are best suited to
address these di sease areas.”

M. Stephen Saad, G oup CEO Aspen Pharnacare Hol di ngs Ltd.
said, “Aspen has long been conmtted to sourcing and
providing solutions to infectious diseases enconpassing
H V/Alds, TB and Malaria. Qur efforts are underpinned by
strategic agreenent s ent ered into W th | eadi ng
mul ti nationals for the manufacture and supply of multi-drug
resi stant tuberculosis (MDR-TB) products and generic anti-



retrovirals (ARVs). This agreenent further enphasises our
resolve to be an active participant in fighting these
di seases which are such a scourge on our continent.”

About Lupin

Headquartered in  Minbai, Lupin  Ltd. is a leading
pharmaceutical conmpany with strong research focus. It has a
programme for developing New Chem cal Entities (NCE). The
Conpany has state of the art R&D centre in Pune. The Conpany
is a |leading global player in Anti-TB, Cephal osporins (anti-
i nfectives) & Cardiovascular drugs (prils and statins) and
has a notable presence in the areas of diabetol ogy, NSAI DS
and Ast hma.

During the first nine nonths of the current financial year,
the Conpany’s revenues and profit after tax were Rs.12, 267
mllion and Rs. 1,325 mllion, respectively.

About Aspen:

Aspen (http:/ww. aspenphar ma. com IS t he sout hern
hem sphere’s | argest generic pharmaceuti cal manufacturer and
a global leader in generic Anti-Retrovirals (ARVS). Aspen is
al so acknowl edged as Africa's |argest phar maceut i cal
manuf act ur er and as a mgjor suppl i er of br anded
pharmmaceutical and healthcare products to southern African
and selected international markets. Aspen is one of the top
20 generic manufacturers worl dw de and South Africa’ s nunber
one generic brand. Aspen enploys over 2500 people. Aspen is
listed on JSE Limted (JSE) and has a current market cap in
excess of R15 billion ($ 2.44 bn).
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